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SUBJECT: AGRICOLA EXPROPRIATION CLAIM 


1 . ON MARCH 14, OPIC REPRESENTATIVES MET WITH CHADIAN 
AMBASSADOR TO DISCUSS AGRICOLA CLAIM. THE AMBASSADOR 
DREW FROM A REPORT BY THE MINISTER OF THE ECONOMY TO DEFEND 
CERTAIN GOC ACTIONS AND ASSERT SEVERAL ALLEGATIONS OF 
FAILURE OF PERFORMANCE AND MISCONDUCT ON THE PART OF 
AGRICOLA. HE CONCLUDED BY SAYING THAT THE GOC DID NOT 
BREACH ITS AGREEMENT WITH AGRICOLA; ON THE CONTRARY, IT IS 
AGRICOLA WHICH IS IN DEFAULT. HOWEVER, WHEN ASKED 
DIRECTLY BY AN OPIC REPRESENTATIVE IF IT IS THE POSITION 
OF THE GOC THAT IT OWES NOTHING TO AGRICOLA FOR ANY OF THE 
ITEMS OF COMPENSATION REQUESTED, THE AMBASSADOR REPLIED 
THAT HE WOULD PREFER NOT TO ANSWER THAT QUESTION UNTIL 
AGRICOLA HAS RESPONDED TO THE GOC'S ALLEGATIONS. THUS, 

THE POSSIBILITY OF A NEGOTIATED SETTLEMENT STILL EXISTS, 
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BUT IT IS DIFFICULT TO ASSESS THE PROBABILITY. 


2. THE AMBASSADOR AGREED TO PREPARE A LETTER TO AGRICOLA 
SETTING FORTH THE ALLEGATIONS RAISED AND ASKED OPIC TO 
FORWARD IT. OPIC BELIEVES THAT THE GOC IS AT LEAST PARTLY 
MOTIVATED BY A DESIRE TO EXONERATE ITSELF IN THE EYES OF 
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THE USG WHILE SETTLING ITS DIFFERENCES WITH AGRICOLA. IT 
IS NOT CLEAR AT THIS POINT, HOWEVER. WHETHER THE GOC WILL 
AGREE TO SOME COMPENSATION OR STEADFASTLY MAINTAIN THAT IT 
HAS NO LIABILITY. OPIC HOPES THAT THE GOC WILL FOLLOW 
THROUGH SOON ON ITS AGREEMENT TO PREPARE A LETTER TO 
AGRICOLA. 

3. OPIC HAS REFRAINED FROM RENDERING A DETERMINATION 
WITH RESPECT TO THE VALIDITY OF AGRICOLA'S INSURANCE CLAIM. 
PARTLY BECAUSE OF SOME FACTUAL AREAS WHICH ARE STILL 
UNCLEAR. IF THE NEXT EXCHANGE OF CORRESPONDENCE DOES NOT 
PRODUCE AT LEAST A SOLID OFFER BY THE GOC TO BEGIN 
NEGOTIATIONS, OR AN UNLIKELY WITHDRAWAL OF THE CLAIM BY 
AGRICOLA, OPIC WILL HAVE NO CHOICE BUT TO MOVE QUICKLY TO 
A DETERMINATION. 

4. OPIC REQUESTED FROM THE AMBASSADOR A COPY OF THE REPORT 
OF THE MINISTER OF ECONOMY OR, IF IT IS A CONFIDENTIAL 
DOCUMENT, A SUMMARY OF IT. THE AMBASSADOR APPEARED 
AGREEABLE TO GIVING THE DOCUMENT TO OPIC IN SOME FORM. 

THE EMBASSY MAY WISH TO REQUEST A COPY DIRECTLY FROM THE 
MINISTRY. VANCE 
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